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agencies, charged with the disbursement of public moneys as
salaries or wages. "Fmployer' also includes the United
Staztes Government and instrumentalities thereof.

(5) 'Gross revenue' means the gross receipts, cash or
accraed, of the taxpayer received as compensation for personal
services not in the form of salaries or wages as cdefined in

subsection (11) of'this.section, and the gross receipts of

the taxpayer derived from trade, bueiness, commérce, or sales
and the value proceeding or accruing from the sale of tangible
personal property, or service, or both, ard all receip;s,
actual or accrued by reason of the cevital of the business
engaged im, including interest. rentals, royalties, feaes, or
other emoluments however designated azad withour any deductions

on acccunt of the cost of property sold, the cost of materiale
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other expanses whatsoesver. Gross revenue chall not include
the fcllowing:
(2) refunds and rehates;
(¢} moneys held in a fiducizry capacicys
(¢} imcome in the Iform of wages and salervies which

are taxad under other provisions of this chapter:
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(d) sale payments received
comeercial aireraft, :- the extent that such sale payments ia
eny quacter shall equal the rental pavments made to the buver

by the seller of such aircraft for its rental
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(e) rental payments received for the rental of a
commercial aircraft, to the extent that such rental payments
in ary quarter shall equal the sale payments made to tﬁe
lessor by lessee of such aircraft for its purchase by the
lessor; or

(£) cash discounts allowed and taken on sales. the
ﬁroceeds of sale of goods, wares, or merchandise re;urned by
cuctomers when the sale price is refuﬁded either in cash or
by credit; or the sale price of any article accented as part

rice of

[

of payment of any new article sold, if the full szle

o

a new article is included in 'gross revence.'

(g) income receiveéd from the sale of locally grown,

gatherad, or produced fruits, ‘vegetables, grains, plants,

meat, livestock, ‘eggs, fish, shellfish, marine products, or

hdandicrafts. This exclusion does not a»ply to lcecal foods

‘sold and served in restaurants.

(6) "Military or Naval Forces of the United States' and
‘Armed Forces of the United States’ means all regular and
reserve components of the uniformed services which are subject
to the jurisdiction of the Secretarv of the Army, Mavy, x
Air Force, and also incliudes the Coast Guard.

{7) "Month" means calendar month.
(8} 'Purchase pay.ents' means payments on the actual

selling price, including any interest, carrying charges, ot

other charges associated with a sale. 43 used herzia, the

3 0fs

=L N ¢ > e s T el T T e e TR . < -



e

LT

o A
C. B. No. _ J T

<

!.J

=3

[}

O

|.-\
<

17
18

19

20

word 'sale"ihﬁlies a transfer of ownership of that which is
sold, in exchange for the purchase payments or promise thereof.
(9) 'Rental payments" means any payments made in exchange

for use or rental, and includes inteyest, carrying charges,
or other charges associated with use or rental.

(10) “'Secretary’ means the Secretary of the Department
of TFinance.

(11) "'Wages' or "Salaries' means and includes commis-
sions, fees, compensation, emoluments, bonuses, and every
and all other kinds of compensétion rpaid for, credited, or
attributable to personal services performed by an individual,
which services have been performed by such person as an
employee.’ Wages and salaries shall not include the following:

(a) wéges and salaries received from the Unicesd
States by members of the Military or Naval Forces of the
United States or‘thé'Armed Forces of the United States;

(B) reagénable per diem and travel allowances to
thé‘extent that théy do not exceed any comparable Trust
Territory Government rates;

(¢) rental value of a home furnished to any emplovee
or a reasonable rental allowance paid to any emplioyee (to the
extent such allowance is used Sy the employee to rent or
provide a home);

(d) any payment on account of sickness or accident

disability, or any payment of medical or hospitalization
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expenses, made by an employér to or on behalf of an employee;
provided, however, that normal wages or salaries paid to an
employee for a period of time éuring winich he is excusad from
worik becguse of sickness shall not be excluded ‘rom wages and
salaries under this subsection;

(e} any payment made to or on behalf of an ernloyee
to his beneficiary from a trust or annuity;

(£} remuneration paid in any medium other than
cash to an employee for service not ia the ordinary course of
the caployer's trade or business or for domestic service in
a private home of an employer;

(g) remuneration paid for casual or intermittent
labof rot performed in the ordinary course of the emplover's
trade cr business and for not more thaa one week ir eaci.
caiendar month;

(h) any payment in the form of a scholarship,
fellowship, or stipend made to any cmplcvee whiie he is a
full~time, bona fide student at an educational instituticn
within the Trust Territory;

(i) wages and salaries received Ly o winister cf
the gospel or clevgyman from a ral%gicus Jroup c¢r organizicion:

(j) wages and salaries reccived by an employee for
services performed or vendered in the capacity of z domestic
or housshold employee for a private individual or familv.

(12) ear' means calendar year."
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1 Section 2. This act shall become iaw upon approval by the

2 President of the Federated States of Micronesia or .upon its becoming

3 law without such approval.
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